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ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE

GENERAL

This Electric Formula Rate Plan Rider Schedule EFRP-7 (“Rider EFRP”) defines the procedure by
which the rates contained in the Entergy New Orleans, LLC (“ENOL” or “Company”) electric rate
schedules designated in Attachment A to this Rider EFRP (“Rate Schedules”) may be periodically
adjusted. Rider EFRP shall apply in accordance with the provisions of Section IIl.A below to all
electric service billed under the Rate Schedules, whether metered or unmetered, and subject to
the jurisdiction of the Council of the City of New Orleans (“CNO” or “Council”).

APPLICATION AND REDETERMINATION PROCEDURE

A. RATE ADJUSTMENT
The adjustments to the Company’s rates set forth in Attachment A to this Rider EFRP (“Rate
Adjustments”) shall be added to the rates set out in the monthly bills in accordance with the
Company’s Rate Schedules. Such Rate Adjustments are determined by rate class consistent
with Resolution R-16-103 and R-19-457. The Rate Adjustments shall be determined in
accordance with the provisions of Sections 11.B and II.C below.

B. ANNUAL FILING AND REVIEW

1. FILING DATE

On or before April 30 of each year, beginning in 2024, ENOL shall file a report with the
Council containing an evaluation of the Company’s earnings for the immediately preceding
calendar year prepared in accordance with the provisions of Section II.C below (“Evaluation
Report”). A revised Attachment A shall be included in each such filing containing the
Company’s proposed revised Rate Adjustments determined in accordance with the
provisions of Section II.C below.

RATE CLASS REVENUE REQUIREMENT AND REVENUE ALLOCATION

For purposes of determining Rate Adjustments by rate class, the allocation of Evaluation
Period revenue between fixed and variable revenue shall be based on the fixed and
variable revenue requirements that underlie the rates, as adjusted by any FRP Rate
Adjustments in effect during the Evaluation Period, with the exception of Fuel Adjustment
Clause revenue, which shall be treated as variable revenue. The determination of the fixed
and variable revenue requirements by rate class shall be consistent with the allocation
methodologies applied in Docket UD-18-07 except that the return on rate base component
shall be based on the class rates of return established by the Council, with the initial class
rates of return determined by the relative (Total) revenues by rate class set in Docket UD-
18-07. In the event that the most recently established class rates of return do not produce
a return on rate base component equal to the Company’s Benchmark Return on Rate Base
times the Company’s Rate Base (“Total Company Return Requirement”) for the Evaluation
Period, such class rates of return shall be adjusted so as to recover the Total Company
Return Requirement.

The class rates of return will be adjusted to move the class rates of return toward the
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Benchmark Return on Rate Base. The numerical values of the external allocation factors
will be updated with each EFRP filing in accordance with Section I1I.C.1.a (2). The Fixed
and Variable Revenue Deficiency/(Excess) by rate class shall be shown in Attachment G.

REVIEW PERIOD

The Council’'s Advisors (“Advisors”) and all intervenors (“Intervenors”), which together with
ENOL shall be referred to hereinafter, collectively, as the “Parties,” shall receive a copy at
the time it is filed with the Council of each Evaluation Report filing together with all
subsequent filings in the related proceeding. All Intervenors in Docket UD-18-07 shall be
recipients of each such Evaluation Report filing. At the time each such Evaluation Report
is filed, ENOL shall provide all Parties with workpapers supporting the data and calculations
reflected in the Evaluation Report. The Parties may request such clarification and additional
supporting data as each deems necessary and within the scope of normal discovery to
adequately review the Evaluation Report and ENOL’s proposed revised Rate Adjustments.
ENOL shall provide such clarifications and additional supporting data sought by the other
Parties within fifteen (15) days for each and every request.

The Parties shall then have until July 15 or 75 days after filing, whichever is longer, to
review the Evaluation Report to ensure that it complies with the requirements of Section
I1.C below. If any of the Parties should detect an error(s) (as distinguished from a regulatory
issue(s)) in the application of the principles and procedures contained in Section 11.C below,
such error(s) shall be formally communicated in writing to the Company and/or other
Parties by July 15 of the filing year. Each such indicated error shall include documentation
of the proposed correction. The Company shall then have thirty-five (35) days to review
any proposed corrections, to work with the other Parties to resolve any differences and to
file a revised Attachment A containing Rate Adjustments reflecting all corrections upon
which the Parties agree. The Company shall provide the other Parties with appropriate
work papers supporting any revisions made to the Rate Adjustments initially filed.

Except where there is an unresolved dispute, which shall be addressed in accordance with
the provisions of Section I1.B.4 below, the Rate Adjustments initially filed under the
provisions of Section 11.B.1 above, or such corrected Rate Adjustments as may be
determined pursuant to the terms of this Section 11.B.3, shall become effective for bills
rendered on and after the first billing cycle of September of the filing year (“September
Adjustment”). Those Rate Adjustments shall then remain in effect until changed pursuant
to the provisions of this Rider EFRP.

RESOLUTION OF DISPUTED ISSUES

In the event there is a dispute regarding any Evaluation Report, the Parties shall work
together in good faith to resolve such dispute. If the Parties are unable to resolve the
dispute by the end of the thirty-five (35) day period provided for in Section I1.B.3 above,
revised Rate Adjustments reflecting all revisions to the initially filed Rate Adjustments on
which the Parties agree shall become effective as provided for in Section 11.B.3 above. Any
disputed issues shall be submitted to the Council for the setting of an Administrative
Hearing before its designated Hearing Officer and a subsequent Resolution of the Council
pursuant to the provisions of the Home Rule Charter.

If the Council’s final ruling on any disputed issues requires changes to the September
Adjustment referenced in Paragraph 11.B.3 above, the Company shall file a revised
Attachment A (“Final Adjustment”) containing such further modified Rate Adjustments
within fifteen (15) days after receiving the Council’s order resolving the dispute. The
Company shall provide a copy of the filing to the Council together with appropriate
supporting documentation. Such modified Rate Adjustments shall then be implemented
with the first billing cycle of the month after the date of the ruling if the ruling is received by
the 5" day of the month, otherwise, the modified Rate Adjustments shall then be
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implemented with the first billing cycle of the second subsequent month after the date of
the ruling and shall remain in effect until superseded by Rate Adjustments established in
accordance with the provisions of this Rider EFRP.

Within 60 days after receipt of the Council’s final ruling on disputed issues, the Company
shall determine the amount to be refunded or surcharged to customers, if any, together
with interest at a Council mandated rate of interest. Such refund/surcharge amount shall
be based on customers’ revenue from the first billing cycle of September of the filing year
through the last date the interim Rate Adjustments were billed. Such refund/surcharge
amount shall be applied to customers’ bills in the manner prescribed by the Council.

C. ANNUAL REDETERMINATION OF RATE ADJUSTMENTS
1. DEFINITION OF TERMS

a. EVALUATION PERIOD

(D). The Evaluation Period shall be the twelve-month period ended December 31 of
the calendar year immediately preceding the filing. The historic data utilized in
each Evaluation Report shall be based on actual results for the Evaluation Period
as recorded as electric operations on the Company’s books in accordance with the
Uniform System of Accounts and such other documentation as may be appropriate
in support of adjustments including known and measurable! changes in the
revenues or cost of providing utility service for the Evaluation Period as further
addressed in Attachments B and C hereto.

(2). ENOL shall update external allocation factors with supporting workpapers for the
Evaluation Period for the twelve-month period ended September 30 of the calendar
year immediately preceding the filing. External allocation factors are those
developed independently from the class cost of service study using customer data
such as peak demands, energy usage, and number of customers, etc., e.g.
external allocation factors are production demand, production energy, and
transmission demand.

b. EARNED RATE OF RETURN ON COMMON EQUITY
The Earned Return on Common Equity (“EROE”) shall be evaluated based on the
Company’s total revenues and costs except for the revenues and costs recovered
through the Securitized Storm Cost Recovery Rider and the Securitized Storm Cost
Offset Rider. The EROE for any Evaluation Period shall be determined in accordance
with the EROE Formula set out in Attachment B. The EROE determination shall reflect
the Evaluation Period adjustments set out in Attachment C.

c. BENCHMARK RATE OF RETURN ON RATE BASE
The Benchmark Rate of Return on Rate Base (“BRORB”) shall be determined in
accordance with the BRORB formula set out in Attachment D.

d. EVALUATION PERIOD COST RATE FOR COMMON EQUITY
The Evaluation Period Cost Rate for Common Equity (“EPCOE”) is the Company’s
cost rate for common equity applicable to the Evaluation Period. The EPCOE value
applicable for each Evaluation Period shall be determined in accordance with
Attachment E.

! For purposes of this Rider EFRP, adjustments for changes to Rate Base, Revenues, and Expense for the prospective
twelve months following the EFRP evaluation period (i.e. Proforma Adjustments) can be made as long as they are
“Known and Measurable.” Known and Measurable changes, including attendant impacts, are those changes that
reflect changes in operating conditions and/or costs incremental to test year evaluation period operations. Such costs
must be expected to be incurred and reasonably budgeted with sufficient information to be verified as appropriate
proforma adjustments as set forth in Attachment H.
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e. ANNUALIZED EVALUATION PERIOD EFRP REVENUE
The Annualized Evaluation Period EFRP Revenue is the Rider EFRP Rider Rate
Adjustment by rate class (Final Adjustments) in effect at the end of the Evaluation
Period multiplied times the applicable Evaluation Period Billing Revenues.

f. TOTAL RIDER EFRP REVENUE
The Total Rider EFRP Revenue is the Annualized Evaluation Period EFRP Revenue
plus the reduction/increase in Rider EFRP Revenue as calculated in Attachment F.

g. RATE OF RETURN ON COMMON EQUITY BANDWIDTH
The Rate of Return on Common Equity Bandwidth (“Bandwidth”) shall be an Upper
Band equal to the EPCOE plus 0.50% (50 basis points) and a Lower Band equal to the
EPCOE minus 0.50% (50 basis points).

2. TOTAL RIDER EFRP REVENUE

In each Evaluation Period, the Total Rider EFRP Revenue level shall be determined using
the Rider EFRP Revenue Redetermination Formula set out in Attachment F, which reflects
the following rules:

a. If the EROE is less than the Lower Band, the ROE Adjustment shall be equal to the
EPCOE minus the EROE.

b. Ifthe EROE is greater than the Upper Band the ROE Adjustment shall be equal to the
EPCOE minus the EROE.

c. There shall be no change in Rider EFRP Revenue level for the Evaluation Period if the
EROE is less than or equal to the Upper Band and greater than or equal to the Lower
Band.

3. RATE CLASS TOTAL RIDER EFRP REVENUE

In the event of a change in Total Rider EFRP Revenue, as determined under the provisions
of Section 11.C.2, the Total Rider EFRP Revenue by rate class will be determined by
comparing each rate class’s Evaluation Period Fixed and Variable Revenue Requirements
to the Evaluation Period Fixed and Variable Revenues, excluding the effects of the Base
Rate Adjustment Rider, respectively, in Attachment G.

In the event that the change in Total Rider FRP Revenues determined under the provisions
of Section I1.C.2 is less than 10% and the comparison in the above paragraph shows a rate
class increase of greater than 10% in the Total Rider EFRP Revenue for the Mastered
Metered Non-Residential, High Voltage, or Large Interruptible Service rate classes
individually, then such rate class’s EFRP Revenue increase shall be limited to 10% and
the increase above 10% shall be allocated to all other rate classes (to the extent not subject
to the cap described in this paragraph) in proportion to their individual rate class Total Rider
FRP Revenues.

4. EVALUATION REPORT RATE ADJUSTMENT REDETERMINATION

All applicable retail rate and rider schedules as shown on Attachment A to this rider
schedule EFRP on file with the Council will be adjusted through Rider Schedule EFRP by
these percentages as determined under Section II.C.3, with the exception of the
Residential rate class, and will be shown on Attachment A. For the Residential rate class,
the percentage determined under Section 11.C.3 shall not be applied to the customer charge
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so that the Total Rider EFRP Revenue is recovered by applying a Rate Adjustment to the
Energy Charge.

Il PROVISIONS FOR OTHER RATE CHANGES
A. EXTRAORDINARY COST CHANGES

It is recognized that from time to time ENOL may experience extraordinary increases or
decreases in costs that occur as a result of actions, events, or circumstances beyond the
control of the Company. Such costs may significantly increase or decrease the Company’s
revenue requirements and, thereby, require rate changes that this Rider EFRP is not designed
to address. Should ENOL experience such an extraordinary cost increase or decrease,
excluding costs recovered via the Fuel Adjustment Clause, having an annual revenue
requirement impact exceeding $6 million on a total electric Company basis then either the
Company or the Council may initiate a proceeding to consider a pass-through of such
extraordinary cost increase or decrease.

B. FORCE MAJEURE

In addition to the rights of ENOL under this Rider, or as provided by law, to make a filing for the
pass-through of costs outside the provisions of the Rider EFRP, if any event or events beyond
the reasonable control of ENOL including natural disaster, damage or unforeseeable loss of
generating capacity, changes in regulation ordered by a regulatory body or other entity with
appropriate jurisdiction, and orders or acts of civil or military authority, cause increased costs
to ENOL or result in a deficiency of revenues to ENOL which is not readily capable of being
addressed in a timely manner under this Rider EFRP, ENOL may file for rate or other relief
outside the provisions of the Rider EFRP. Such request shall be considered by the Council in
accordance with applicable law governing such filings.

C. CHANGES IN TAX RATE

In the event of a change in the state or federal corporate income tax rate(s) applicable to ENOL,
and/or any related changes to tax law, including, but not limited to changes that may affect the
effective tax rate(s) and/or changes that may affect the treatment of accumulated deferred
income tax, ENOL shall include in the EFRP Evaluation Report following the change in law, all
relevant information for the Council to determine the effect on the revenue requirement and
propose related ratemaking treatment to become effective as of the date of the change in law.

D. SPECIAL RATE FILINGS

The Company is experiencing a changing business environment and increasing competition.
Experimental, developmental, and alternative rate schedules may be appropriate tools for the
Company to use to address these conditions. Therefore, nothing in this Rider shall be
interpreted as preventing the Company from proposing, or requiring the Council to approve,
any revisions to existing rate schedules or implement new rate schedules as may be
appropriate. Any such rate changes shall be filed with the Council and evaluated in accordance
with the rules and procedures then in effect.

V. EFFECTIVE DATE AND TERM

Rider EFRP shall be in effect for three years with annual Evaluation Report filings to be made
on or before April 30 of 2024, 2025, and 2026 for the Evaluation Periods 2023, 2024, and 2025,
respectively. The FRP Rates, resulting from the April 30, 2026 Filing shall continue in effect
until such time as new rates become effective pursuant to a final Council order.
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ENTERGY NEW ORLEANS, LLC

ELECTRIC FORMULA RATE PLAN RIDER SCHEDULE EFRP-6
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Effective: 1-2-2025

The following Rate Adjustments will be applied to the rates set out in the monthly bills of Entergy New
Orleans, LLC’s (“ENOL”) Rate Schedules identified below, or such additional rate schedules of ENOL
subject to the Electric Formula Rate Plan Rider Schedule EFRP-7 that may become effective. The Rate
Adjustments shall be effective for bills rendered on and after the first billing cycle of January of the filing
year for the 2025 Evaluation Report and September of the filing year for subsequent Evaluation Reports or

as approved by the City Council of the City of New Orleans.

The Net Monthly Bill calculated pursuant to each applicable retail rate schedule* and rider schedule* on file
with the City Council of the City of New Orleans will be adjusted monthly by the class percentages below
before application of the monthly fuel adjustment except this Rider will not apply to the following:

*Excluded Schedules: AFC, BRAR, Contract Minimums, RES Customer Charges, DTK, EAC, EECR, EVCI,
FAC, GPO, MES, MISO, PPCR, PPS, R-8, R-3, RPCEA, SMS, SSCO, SSCR,

SSCOlIl, and SSCRiII

ENTERGY NEW ORLEANS, LLC — ELECTRIC

FORMULA RATE PLAN RATES

Line Rate Class Applicable Fixed and Total FRP
No. Base Revenue | Variable Revenue Rates
@) Deficiency/
(Excess)
1 RESIDENTIAL $186,464,277 $52,420,804 28.1131%
2 SMALL ELECTRIC $73,390,826 $22,562,678 30.7432%
3 MUNICIPAL BUILDINGS $2,623,553 $822,423 31.3477%
4 LARGE ELECTRIC $26,019,619 $7,806,047 30.0006%
5 LARGE ELECTRIC HIGH LOAD FACTOR $96,561,783 $22,030,412 22.8148%
6 MASTER METERED NON-RESIDENTIAL $571,436 ($81,837) -14.3213%
7 HIGH VOLTAGE $5,702,594 $1,270,660 22.2821%
8 LARGE INTERRUPTIBLE $4,046,306 ($14,947) -0.3694%
9 LIGHTING $4,051,692 $683,879 16.8789%

Note:

(1) Excludes schedules specifically identified on Attachment A above.

CR
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ENTERGY NEW ORLEANS, LLC — ELECTRIC
EARNED RATE OF RETURN ON COMMON EQUITY FORMULA

Line Description Adjusted
No. Amount
TOTAL COMPANY
1 RATE BASE P 2,123
2 BENCHMARK RATE OF RETURN ON RATE BASE AttD, L 4, Col D
3 REQUIRED OPERATING INCOME L1*L2
4 NET UTILITY OPERATING INCOME P3,L25
5 OPERATING INCOME DEFICIENCY/(EXCESS) L3-L4
6 REVENUE CONVERSION FACTOR (1)
7 REVENUE DEFICIENCY/(EXCESS) L5*L6
PRESENT RATE REVENUES FROM
8 ULTIMATE CUSTOMERS P3,L1
9 REVENUE REQUIREMENT L7+L8
10 PRESENT RATE REVENUES FROM ULTIMATE CUSTOMERS P3,L1
11 REVENUE DEFICIENCY/(EXCESS) L9-L10
12 REVENUE CONVERSION FACTOR (1)
13 OPERATING INCOME DEFICIENCY/(EXCESS) L11/L12
14 RATE BASE P2,L23
15 COMMON EQUITY DEFICIENCY/(EXCESS) L 13/L 14
16 WEIGHTED EVALUATION PERIOD COST RATE FOR COMMON EQUITY (%) AttD, L 3, Col D
17 WEIGHTED EARNED COMMON EQUITY RATE (%) L16-L 15
18 COMMON EQUITY RATIO (%) Att D, L 3, Col B
19 EARNED RATE OF RETURN ON COMMON EQUITY (%) L17/L 18
Notes:

(1) Revenue Conversion Factor = 1/ [(1 - Composite Tax Rate) * (1 — Bad Debt-Revenue Related Tax Rate-

Regulatory Commission Expense Rate)]
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ENTERGY NEW ORLEANS, LLC — ELECTRIC

RATE BASE (A)

Line Description Per Books Adjustments Adjusted
No. B) Amount
1 PLANT IN SERVICE
2 ACCUMULATED DEPRECIATION
3 NET UTILITY PLANT (L1+ L2)
4 PLANT HELD FOR FUTURE USE
5 CONSTRUCTION WORK IN PROGRESS (C)
6 MATERIALS AND SUPPLIES (D)
7 PREPAYMENTS (D)
8 CASH WORKING CAPITAL (E)
9 PROVISION FOR INJURIES & DAMAGES RESERVE (D)
10 PROVISION FOR PROPERTY INSURANCE RESERVE (D)
11 PLANT ACQUISITION ADJUSTMENT
12 INVESTMENT IN SUB-CAPITAL (D)
13 CUSTOMER ADVANCES
14 CUSTOMER DEPOSITS
15 ACCUMULATED DEFERRED INCOME TAXES
16 ACCUMULATED DEFERRED ITC - PRE-1971
17 OTHER (F) (G)
18 FUEL INVENTORY (D)
19 NET UNAMORTIZED RATE CASE EXPENSE
20 NET UNAMORTIZED ALGIERS MIGRATION COSTS
21 NET UNAMORTIZED UNRECOVERED GENERAL PLANT
22 PENSION LIABILITY RATE BASE EXCL SFAS 158
23 RATE BASE (L3 + Sum of L4 through L22)
Notes:
(A) Ending balances are to be utilized except where otherwise noted
(B) Adjustments as set out in Attachment C to this rider EFRP
(C) Amount not subject to AFUDC accrual

(D)
(E)
(F)

(©)

13-month average balances
Cash Working Capital is deemed to be zero.

Other items includible in rate base but not specifically identified above,
including but not limited to any items recognized pursuant to Section 8 of

Attachment C
Beginning & Ending or 13-mos average as more appropriate
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ENTERGY NEW ORLEANS, LLC - ELECTRIC
OPERATING INCOME

Line
No. Description Per Books Adjustments (A) Adjusted
Amount
REVENUES
1 SALES TO ULTIMATE CUSTOMERS
2 EPP & SYSTEM SALES
3 OTHER ELECTRIC REVENUE
4 TOTAL OPERATING REVENUES (Sum of L1 through L3)
EXPENSES
ELECTRIC O&M
5 PRODUCTION
6 TRANSMISSION
7 DISTRIBUTION
8 CUSTOMER ACCOUNTING
9 CUSTOMER SERVICE & INFORMATION
10 SALES
11 ADMINISTRATIVE & GENERAL
12 TOTAL ELECTRIC O&M EXPENSES ( Sum of L5 through L11)
13 GAIN FROM DISPOSITION OF ALLOWANCES
14 REGULATORY DEBITS & CREDITS (B)
15 DEPRECIATION & AMORTIZATION EXPENSES
16 INTEREST ON CUSTOMER DEPOSITS
17 TAXES OTHER THAN INCOME
18 STATE INCOME TAX
19 FEDERAL INCOME TAX
20 PROV DEF INC TAX - STATE - NET
21 PROV DEF INC TAX - FED - NET
22 INVESTMENT TAX CREDIT-NET
23 OTHER (C)
24 TOTAL UTILITY OPERATING EXPENSES (L12 + Sum of L13
through L23)
25 NET UTILITY OPERATING INCOME (L4 - L24)
26
Notes:

(A)
(B)
©

Adjustments defined in Attachment C

Including, but not limited to, the amortization of regulatory assets and liabilities.
Other items included pursuant to Section 8 of Attachment C
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ENTERGY NEW ORLEANS, LLC - ELECTRIC

INCOME TAX
Line
No. Description Reference Per Adjustments| Adjusted
Books (A) Amount
1 TOTAL OPERATING REVENUES AttB,P3,L4
2 TOTAL O&M EXPENSE AttB,P3,L12
3 GAIN FROM DISPOSITION OF ALLOWANCES AttB,P3,L13
4 REGULATORY DEBITS & CREDITS) AttB,P3,L 14
5 DEPRECIATION & AMORTIZATION EXPENSE AttB,P3,L 15
6 INTEREST ON CUSTOMER DEPOSITS AttB,P3,L 16
7 TAXES OTHER THAN INCOME AttB,P3,L17
8 NET INCOME BEFORE INCOME TAXES L1-SumoflL 2
through L 7
9 ADJUSTMENTS TO NET INCOME BEFORE TAXES
10 TAXABLE INCOME L8+L9
COMPUTATION OF STATE INCOME TAX
1 STATE TAXABLE INCOME L10
12 STATE ADJUSTMENTS
13 TOTAL STATE TAXABLE INCOME Sumof L 11
through L 12
14 STATE INCOME TAX BEFORE ADJUSTMENTS (B) L 13*Eff. Tax Rate
15 ADJUSTMENTS TO STATE TAX
16 STATE INCOME TAX L14+L15
COMPUTATION OF FEDERAL INCOME TAX
17 TAXABLE INCOME L10
18 STATE INCOME TAX L 14 as deduction
19 FEDERAL ADJUSTMENTS
20 TOTAL FEDERAL TAXABLE INCOME Sumof L 17
through L 19
21 FEDERAL INCOME TAX BEFORE ADJUSTMENTS (B) | L 20* Eff. Tax Rate
22 ADJUSTMENTS TO FEDERAL TAX
23 FEDERAL INCOME TAX L21+L 22
Notes:

(A)
(B)

Adjustments as defined in Attachment C

The Tax Rate in effect at the time the Evaluation Report is filed shall be utilized.
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Attachment C
ENTERGY NEW ORLEANS, LLC

EVALUATION PERIOD ADJUSTMENTS

The actual (per book) data for each Evaluation Period as reflected in Attachment B, shall be adjusted to reflect the following:

1

Rate Annualization Adjustment
A)  Rate Schedule Revenue shall be adjusted to reflect, on an annualized basis by Rate Class, the Rate Adjustments in effect at the end of the
Evaluation Period under this Rider EFRP. The revenue effects of the Algiers Residential mitigation rider are to be eliminated.
B) The rate base, revenue and expense effects associated with the SSCR, SSCO, SSCRII, and SSCOII riders that ENOL may have in effect
during the Evaluation Period, which recover specific costs, are to be eliminated.

Interest Synchronization

All Evaluation Period Interest expenses are to be eliminated and replaced with an imputed interest expense amount equal to the Evaluation Period
rate base multiplied by the weighted embedded cost of debt for the Evaluation Period determined in accordance with Attachment D.

Income Taxes

All state and federal income tax effects including 1) adjustments to taxable income, 2) adjustments to current taxes, 3) provisions for deferred
income tax (debit and credit), and 4) accumulated provision for deferred income tax (debit and credit) shall be adjusted or eliminated, as
appropriate, to comport with the following principles:

A)  Effects associated with other adjustments set out in this Attachment C shall similarly and consistently be adjusted;

B) Al effects associated with the difference in the timing of transactions, where the underlying timing difference is eliminated, shall also be
eliminated;

C)  The corporate state and federal income tax laws legally in effect on the date an Evaluation Report is filed under this EFRP Rider shall be
reflected in the calculation of all income tax amounts; and

D)  Tax effects normally excluded for ratemaking purposes shall be eliminated.
Ratemaking Adjustments

A) The regulatory assets and associated amortization and any regulatory debits and credits not recovered through base rates shall be
excluded.

B)  The amortization and/or rate base amount of any regulatory asset or deferral previously authorized by the Council shall be adjusted
consistent with such authorization.

C) The Retired Plant Revenue Requirement as agreed in Council Resolution R-18-37, which includes a return on the Stranded Meter
ADIT shall be included in Regulatory Debits, and the Stranded Meter ADIT shall be excluded per Council Resolution R-20-67.

D) Any OPEB expense credits associated with ENO’s OPEB plan shall be excluded.

E) A minor storm reserve accrual in the amount of $0.5 million shall be included in O&M expense, and the minor storm reserve credit
balance shall be included in Rate Base. Minor Storm O&M expenses exceeding the available minor storm reserve credit balance shall

be includible as expenses in the FRP Evaluation Filing, if incurred during a test period.

F)  Extraordinary Cost Changes
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Ratemaking Adjustments - Known and Measurable Adjustments | T

A)  ENO may propose other known and measurable costs that are supportable and expected to be incurred in the prospective 12 months T
following the FRP evaluation period, if the Company elects to do so, in accordance with Attachment H.

Reclassifications

A)  Revenues associated with ENOL'’s rates in the CNO Retail Jurisdiction but included in Other Electric Revenue on a per book basis
(Attachment B, Page 3, Line 3) shall be reclassified as rate schedule revenue.

B)  Costs not allowable for ratemaking purposes shall be removed by adjustment from the Evaluation Period cost data. Likewise, costs that
are allowed, but recorded below the utility operating income line, shall be included in the Evaluation Period cost data through appropriate
reclassification adjustments. These adjustments shall include but are not limited to the reclassification of below-the-line interest expense
associated with customer deposits as interest on customer deposits expense.

Out-of-Period Items

Expenses and revenues recorded in any Evaluation Period that are related to transactions occurring prior to the Evaluation Period used in the first
Filing shall be eliminated by adjustment from the Evaluation Period cost data. This shall include any associated tax adjustments.

Other

In addition to Adjustments 1 through 7 above, there may, from time-to-time, be special costs or rate effects that occur during an Evaluation Period

that require adjustments of the Evaluation Period cost data. Nothing in this Rider EFRP shall preclude any Party from proposing such
adjustments.
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Attachment D

ENTERGY NEW ORLEANS, LLC

BENCHMARK RATE OF RETURN ON RATE BASE

(A) (B) (C) (D)
Capital Amount (1) Capital Ratio Cost Rate (2) Benchmark Rate of Return
($) (%) (%) on Rate Base (3)
Description
1 LONG-TERM DEBT (4) 45%
2 PREFERRED EQUITY
3 COMMON EQUITY (4) 55%
4 TOTAL 100%

Notes:

(1)  Amounts at the end of the Evaluation Period as adjusted for refinancing activities. All Long-Term Debt issues shall reflect the balance net of a)
unamortized debt discount, premium, and expense; b) gain or loss on reacquired debt; and c) any adjustments required per Attachment C. Al
Preferred Stock issues shall reflect the balance net of discount, premium and capital stock expense.

(2)  Annualized cost of Long-Term Debt and Preferred Equity at the end of the Evaluation Period divided by the corresponding Capital Amount. The
Long-Term Debt Cost Rates shall include a) annualized amortization of debt discount, premium, and expense; b) annualized gain or loss on
reacquired debt; and c) any adjustments required per Attachment C. The Common Equity Cost Rate shall be the Evaluation Period Cost Rate for
Common Equity (EPCOE) determined in accordance with Attachment E.

(3)  The components of the BRORB column are the corresponding Cost Rates multiplied by the associated Capital Ratio. The BRORB is the sum of
the components so determined and expressed as a % to two decimal places (XX.XX%).

) The common equity ratio shall be 55% and the long-term debt ratio shall be 45% in accordance with Council Resolution R-23-491.
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Attachment E

ENTERGY NEW ORLEANS, LLC
EVALUATION PERIOD COST RATE FOR COMMON EQUITY PROCEDURE

EVALUATION PERIOD COST RATE FOR COMMON EQUITY

The EPCOE applicable for any Evaluation Report pursuant to this Rider EFRP shall be 9.35%.
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Attachment F

ENTERGY NEW ORLEANS, LLC - ELECTRIC
RIDER EFRP REVENUE REDETERMINATION FORMULA

SECTION 1
BANDWIDTH CHECK
Line
No. DESCRIPTION REFERENCE
1 Earned Rate of Return on Common Equity (‘EROE”) Attachment B, P 1, L 21
Evaluation Period Cost Rate for Common Equity
2 (“EPCOE") Per Attachment E
3 Upper Band L2 +0.50%
4 Lower Band L2-0.50%
5 ROE Adjustment If L1 < L4, then L2 - L1; If L1 > L3, then L2 — L1
but no adjustmentif L1 =L4 and L1 <L3
SECTION 2
ROE BAND RATE ADJUSTMENT
DESCRIPTION REFERENCE
6 ROE Adjustment PerL 5
7 Common Equity Capital Ratio Attachment D, L 3, Col B
8 Rate Base AttachmentB, P 1,L 1
9 Revenue Conversion Factor Attachment B, P 1,L 6
10 Total Change in Rider EFRP Revenue L6*L7*L8*L9
SECTION 3
TOTAL BAND RATE ADJUSTMENT
DESCRIPTION REFERENCE
11 Annualized Evaluation Period EFRP Revenue (1) See Note 1
12 (Reduction)/Increase in Rider EFRP Revenue L10
13 Extraordinary Cost Change Revenue Requirement Per Sec. lll.A of the Tariff
14 Other Recoveries See Note 3
15 Total Rider EFRP Revenue (2) L11+L12+L13+L14
Notes:
Q) Rider EFRP Rate Adjustments in effect at the end of the applicable Evaluation Period multiplied by the applicable Evaluation Period billing revenues
plus any other applicable adjustments.
(2) The Total Rider EFRP Revenue reflects the total credit or surcharge to be applied to customer bills based on the results of the Rider EFRP
Redetermination Formula.
(3) Other outside the bandwidth formula recoveries authorized by the Council shall be reflected on this line 14. See for example, in the 2021 Evaluation

Report and the 2022 Evaluation Report, ENO is authorized to recover the IRAR Adjustments outside of the bandwidth formula per the Agreement in
Principle approved in Council Resolution R-20-344.




ATTACHMENT G

ENTERGY NEW ORLEANS, LLC
FORMULA RATE PLAN
Electric Utility Revenue Redetermination by Rate Class at Equal Rates of Return

ELECTRIC

Test Year Ending December 31, 2023

Page 30.18

N - Total Company N " Small - Large High Master High Large N

Line No. Description Adjusted Residential Electric Municipal Electric Load Factor Metered Voltage Interruptible Lighting
[al [b] [c] [d] [e] [fl ] [hl il i} [k] m
1 Rate Base 1,276,624,874 718,489,482 189,156,673 12,908,711 76,459,293 250,103,787 1,738,626 10,235,299 7,186,320 10,346,682
2 ENO Required Rate of Return on Rate Base After taxes 28%
3 ENO Required Rate of Return on Rate Base Including taxes 9.17% 3.75% 21.20% 10.94% 11.10% 14.33% 39.00% 14.38% 2.79% 18.40%
4 Retumn on Rate Base including income taxes 117,066,501 26,971,901 40,101,215 1,412,213 8,486,982 35,839,873 678,064 1,471,836 200,628 1,903,790
5 Operation & Maintenance Expense 483,934,346 248,433,652 68,943,465 2,298,857 31,200,115 115,026,791 659,166 8,946,558 6,706,373 1,719,370
6 Gains from Disp of Allowances (1) (0) ) (0) ) (0) (0) ©) (0) (0)
7 Regulatory Debits & Credits (3,993,735) (2,147,490) (589,755) (18,868) (245,004) (858,872) (5,451) (62,319) (57,866) (8,110)
8 Interest on Customer Deposits 2,327,938 1,310,173 344,929 23,539 139,424 456,067 3,170 18,664 13,104 18,867
9 Other Credit Fees 60,876 34,261 9,020 616 3,646 11,926 83 488 343 493
10  Depreciation & Amortization Expense 73,624,422 42,352,559 10,920,384 701,866 4,219,123 13,741,102 92,378 570,923 399,802 626,286
11 of Plant Acquisition 1,190,642 605,790 180,272 3,845 79,225 282,977 1,750 23,002 13,781 -
12 Taxes Other than Income 20,658,940 11,796,442 3,078,078 184,446 1,179,509 3,934,255 26,611 178,871 127,247 153,482
13 Adjustment (Bad Debt, Reg. Exp. & Tax Difference) (499,773) 12,682 (207,218) (14,387) (61,065) (199,088) 314 (2,275) (2,695) (26,040)
14  SSCR (recovered w/ a Rider) -
15  SSCR Il (recovered w/ a Rider) -
16 SSCO (recovered W/ a Rider) -
17 EECR (recovered w/ a Rider) -
18 Less Credit to COS from Other Operating Revenue (75,906,483 (33,307,143) (11,556,962) (359,150) (5,314,263) (21,022,379) (118,051)  (1,824,608) (1,801,971) (601,956)
19  Total Cost of Service 618,463, 647%‘ 296,062,825 111,223,427 4,232,976 39,687,692 147,212,650 1,338,034 9,321,141 5,598,746 3,786,182
20 Less Present Revenue [1] 611,429,800 294,808,828 106,073,829 3,962,561 39,543,954 145,852,857 588,565 9,246,704 6,285,520 5,066,982
21 = Revenue Deficiency (Excess) 7,033,873 ‘ 1,253,997 5,149,598 270,415 143,738 1,359,793 749,469 74,437 (686,775) (1,280,799)
22 Percent Increase on Total Revenues 1.2% 0.4% 4.9% 6.8% 0.4% 0.9% 127.3% 0.8% -10.9% -25.3%

Note:

[1] Revenue annualization reflects the FRP rate adjustment, excluding the “Outside the Bandwidth” recoveries, and thus differs from the as-billed rate in the current Attachment A.

CR
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ENTERGY NEW ORLEANS, LLC - ELECTRIC
FIXED REVENUE DEFICIENCY/(EXCESS)

$)

Line Rate Class Current Fixed Current Fixed | Fixed Revenue

No. Revenue Revenue Deficiency/
Requirement (Excess)

1 RESIDENTIAL 265,652,781 264,963,091 689,690
2 SMALL ELECTRIC 100,832,276 95,282,527 5,549,749
3 MUNICIPAL BUILDINGS 3,934,966 3,588,342 346,625
4 LARGE ELECTRIC 34,485,348 34,403,928 81,420
5 LARGE ELECTRIC HIGH LOAD FACTOR 126,212,740 124,504,257 1,708,483
6 MASTER METERED NON- RESIDENTIAL 1,226,936 475,628 751,308
7 HIGH VOLTAGE 7,400,569 7,296,767 103,802
8 LARGE INTERRUPTIBLE 3,751,781 4,243,986 (492,205)
9 LIGHTING 3,247,157 4,487,431 (1,240,275)
10 | TOTALS (Sum of L1 through L9) 546,744,554 539,245,957 7,498,596

CR
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ENTERGY NEW ORLEANS, LLC - ELECTRIC
VARIABLE REVENUE DEFICIENCY/(EXCESS)

Line Rate Class Current Current Variable Revenue
No. Variable Variable Deficiency/(Excess)
Revenue Revenue
Requirement
1 RESIDENTIAL 30,410,044 29,845,737 564,307
2 SMALL ELECTRIC 10,391,151 10,791,301 (400,151)
3 MUNICIPAL BUILDINGS 298,010 374,219 (76,209)
4 LARGE ELECTRIC 5,202,345 5,140,026 62,319
5 LARGE ELECTRIC HIGH LOAD FACTOR 20,999,910 21,348,600 (348,690)
6 MASTER METERED NON-RESIDENTIAL 111,098 112,937 (1,839)
7 HIGH VOLTAGE 1,920,572 1,949,937 (29,365)
8 LARGE INTERRUPTIBLE 1,846,965 2,041,534 (194,570)
9 LIGHTING 539,026 579,550 (40,525)
10 | TOTALS (Sum of L1 through L9) 71,719,119 72,183,842 (464,723)

CR
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ENTERGY NEW ORLEANS, LLC - ELECTRIC
FIXED AND VARIABLE REVENUE DEFICIENCY/(EXCESS)

Line Rate Class Current Fixed Current Fixed Fixed and
No. and Variable and Variable Variable
Revenue Revenue Revenue
Requirement Deficiency/
(Excess) (1)
1 RESIDENTIAL 296,062,825 294,808,828 1,253,997
2 SMALL ELECTRIC 111,223,427 106,073,829 5,149,598
3 MUNICIPAL BUILDINGS 4,232,976 3,962,561 270,415
4 LARGE ELECTRIC 39,687,692 39,543,954 143,738
5 LARGE ELECTRIC HIGH LOAD FACTOR 147,212,650 145,852,857 1,359,793
6 MASTER METERED NON-RESIDENTIAL 1,338,034 588,565 749,469
7 HIGH VOLTAGE 9,321,141 9,246,704 74,437
8 LARGE INTERRUPTIBLE 5,598,746 6,285,520 (686,775)
9 LIGHTING 3,786,182 5,066,982 (1,280,799)
10 TOTALS (Sum of L1 through L9) 618,463,673 611,429,800 7,033,873

(1) The above amounts include existing FRP annualized revenues resulting from the existing FRP rate adjustment.

CR
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ATTACHMENT H
Known and Measurable Adjustments to Rate Base and Operating Income

ENO proposes, but not limited to, the below known and measurable costs that are supportable and expected to be incurred in the prospective 12
months following the FRP evaluation period which are either (i) approved by the Council, or (ii) clearly supported in ENO’s detailed budgeting
process.

A) Rate Base:

Plant In Service — Each Evaluation Report may include and be based upon actual plant in service, plus additions to and retirements of
plant in service expected to occur by the end of the year following the Evaluation Period (net of ADIT), as noted in Attachment B.

Accumulated Depreciation — Each Evaluation Report may include depreciation expense using the depreciation rates in effect during
the Evaluation Period as applied to the Plant In Service described above.

ADIT - Each Evaluation Report may include the synchronized ADIT based upon amounts included in rate base for the Evaluation
Period.

Other Rate Base Adjustments — ENOL or CNO may propose adjustments for annualization or normalization, or to reflect known and
measurable changes to rate base, subject to Council approval.

B) Revenues:

Rate Schedule Revenue — The Per Book revenues will be adjusted for any large industrial and/or commercial customer additions or
losses by the end of the year following the Evaluation Period.

Additionally, Per Book revenues will be adjusted to remedy the erosion of fixed cost recovery (i.e., the lost contribution to fixed costs
or LCFC) expected to result from Energy Smart (or other demand-side management) efforts over the year following the Evaluation
Period. Such adjustment shall be trued-up the following year through the EECR Rider. In calculating the LCFC adjustment, ENOL
shall use the most current actual data and not the kWh savings goals included in the approved Energy Smart Implementation Plan.

C) Expenses:

0O&M Expense Adjustments (Non-Payroll) — Each Evaluation Report may include adjustments to the previous calendar year O&M
Expense based on known and measurable changes by the end of the year following the Evaluation Period.

Administrative & General Expense Adjustment — Each Evaluation Report may include adjustments to the previous calendar year
Administrative & General Expense based on known and measurable changes by the end of the year following the Evaluation Period.

Payroll Expense Adjustment — Each Evaluation Report may include an adjustment that reflects the level of payroll, related benefits
and payroll taxes on an annualized basis for the headcount as of January 31 of the year following the Evaluation Period.

Depreciation Expense Adjustment — Each Evaluation Report may include an adjustment that reflects the annualized depreciation
expense using the depreciation rates to be in effect during the Evaluation Period applied to Plant In Service including any known and
measurable changes.

Other Expense Adjustments — The Company or CNO may propose adjustments for annualization or normalization, or to reflect known
and measurable changes to operating expenses, subject to Commission approval.

Documentation in Support of Known and Measurable Changes to Plant in Service

A Capital Project Summary Sheet (Plant in Service) by Function (Transmission, Distribution, Production, and
General Plant & Intangible):

The Company shall provide a complete listing of the Company’s capital programs and projects not otherwise included in the
programs reflected in the Evaluation Period historical rate base, broken out by function by FERC account group, that clearly
shows the amount to be closed to plant or included in CWIP for amounts closing in the year following the Evaluation Period
historical rate base as known and measurable adjustments.
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B. Major Specific Projects ($10 million and above closing to plant or in CWIP for amounts closing in the year
following the Evaluation Period historical rate base as known and measurable adjustments):

For each capital project listed in Section A above for which the estimated capital costs exceed $10 million and which does not
fall within the description of recurring program spending described in Section D below, the Company shall provide as minimum
filing requirements the following documentation:

1) Clearly defined project description, including project objective
2) The projected start and end dates of the project
3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in
the Evaluation Period that will close to plant by December 31 of the following year
4)  An analysis that describes:
a) how the project advances customer service, reliability, safety, operational efficiency or other similar purposes
b) why the project is appropriate at this time
c) alternative(s) that were considered and the cost associated with alternative(s) or a statement explaining why no feasible
alternatives exist
d) Any engineering plans, specifications or drawings that exist at the time of the Evaluation Report filing

C. Specific Projects (between $5 million and $10 million closing to plant or in CWIP for amounts closing in the year
following the Evaluation Period historical rate base as known and measurable adjustments):

For each capital project listed in Section A above for which the estimated capital costs exceeds $5 million but are less than $10
million and which does not fall within the description of recurring program spending described in Section D below, the Company
shall provide as minimum filing requirements the following documentation, with the understanding that the Company shall
provide any additional documentation in response to reasonable data requests by CNO that will facilitate CNO’s review of the
Evaluation Report:

1) Clearly defined project description and project objective, including how the program advances customer service,
reliability, safety, operational efficiency or other similar purposes

2) The projected start and end dates of the project

3) Any historical spend on the project, if applicable, and developed cost estimate for the spend in
the Evaluation Period that will close to plant by December 31 of the following year

D. Recurring program spending:

For recurring capital spending that can be categorized in to programs with defined objectives that are budgeted collectively, and
which is not captured in Sections B and C above, the Company shall provide:

a. program description and purpose of the program, including how the program advances
customer service, reliability, safety, operational efficiency or other similar purposes

b. Cost estimate based upon an analysis of historical plant in service data from which the
amount requested to be included in rate base was derived

c.  An explanation for any material deviations from historical program trends that are reflected in the amount
requested to be included in rate base





